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investment management
firm, founded in 1992.
We combine more than
20 years of experience in
the captive industry with
the institutional expertise
of our investment team to
provide our clients with
tailored investment solutions.

The July Jobs Report
The U.S. Labor Department released monthly payroll numbers at
8:30 a.m. this morning. The data showed that the U.S. economy preliminarily added 215,000 jobs in July, right on top of the six-month
average of 213,000 jobs (see chart below).
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The July data suggests that job creation was spread across the major sectors of the economy (see
table below).
JOB CREATION BY SECTOR
Retail
Jobs Created
in July
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Source: Bloomberg and B.L.S
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The labor report also indicated that the unemployment rate held steady at 5.3% and workers’
hours increased. Both items are positive for growth going forward. Meanwhile, the labor force
participation rate was unchanged at 62.6%. We were surprised that we didn’t see a small bounce
higher after falling 0.3% the prior month.

Performa Analysis
Ever since the “Taper Tantrum” in 2013, markets have focused on the catalyst and timing of
when the U.S. Federal Reserve would begin raising short-term interest rates. Barring a catastrophe in next month’s employment report, we feel the Fed has all the ammunition it needs to begin
the hiking cycle at their September 17th meeting. This action would represent the first increase
since 2004 and come after seven years of extraordinarily accommodative monetary policy by the
Central Bank.
In our latest monthly we highlighted our view that the Fed was two solid job reports away from
a rate hike in September. After today, there is only one left to judge. Today’s report reaffirms our
view of a September lift-off. As for the timing and magnitude of further Fed rate hikes, we believe
future inflation measures and expectations will have greater significance going forward.
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ABOUT PERFORMA
Combining our extensive knowledge of the insurance industry with the institutional expertise of our investment team,
Performa has been managing assets on behalf of captive and other insurance clients for over 20 years.
Our capabilities include asset allocation and active fixed income management through diversified mutual funds or
separate account portfolios. With offices in the world’s largest captive domiciles, including Bermuda, Vermont and South
Carolina, we are focused on delivering customized solutions to meet the unique investment objectives and liquidity requirements of our investors.
We are 100% employee-owned and currently manage $2.8 billion in assets worldwide. Our Investment Philosophy is
value driven and long-term in nature. Whether approaching asset allocation, fixed income or equities, our ability to be
nimble, contrarian and decisive sets us apart from our peers and promotes capital preservation.
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This article is provided for general informational purposes only. The information compiled is from sources deemed to be reliable
but Performa does not warrant its completeness or accuracy. Opinions, estimates and assumptions expressed herein reflect our judgment as of the date of publication and are subject to change without notice. This material should not be construed as formal investment or financial planning advice nor as a solicitation to purchase or sell specific securities or investment strategies. Investors should
always seek professional financial advice regarding the appropriateness of investing in any investment strategy or security, whether
discussed here, or otherwise. This material must not be distributed to any third party without prior written consent.
Any statements regarding performance may not be realized and past performance is not indicative of future results. Investors should
note that the value of any investment strategy or security may fluctuate and underlying principal values may rise or fall.
Performa includes P.R.P. Performa Ltd and its US affiliate, Performa Limited (US), LLC. P.R.P. Performa Ltd. is licensed to conduct
investment business by the Bermuda Monetary Authority. Performa Limited (US), LLC is an SEC registered investment advisor. This
registration does not imply that the SEC or BMA has approved or disapproved of Performa’s services, products or strategies.
P.R.P. Performa is the Fund manager of the Performa High Yield Fund with Performa Limited (US), LLC and Seix Investment Advisors LLC acting as the Fund’s sub-advisors. High Yield bonds are not risk free and investment returns can vary. © 2014 Performa
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